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WSJ: White House Considering Richard Cordray for

Position on Federal Reserve Board

Today, The Wall Street Journal published an article revealing that the White House is

seriously considering Richard Cordray, the U.S. Department of Education’s Of�ce of

Federal Student Aid Chief Operating Of�cer, for a position on the Federal Reserve Board

of Governors. Utilizing his experience as the former Director of the Consumer Financial

Protection Bureau (CFPB), Mr. Cordray would be nominated as Vice Chairman for

Banking Supervision and, if con�rmed by the U.S. Senate, would become the federal
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government’s most in�uential overseer of the nation’s �nancial services system. At the

CFPB, Mr. Cordray brought signi�cant changes to consumer �nance by tightening

underwriting standards for mortgages, requiring more disclosure on credit card rates and

fees, and introduced federal oversight to payday lending. According to recent press

reports, Sen. Elizabeth Warren (D-MA) has privately pushed senior White House of�cials

to consider Mr. Cordray for the role, following the President’s re-nomination of Jerome

Powell to head the central bank. Without citing a speci�c candidate, Sen. Warren said in a

brief interview that the banking regulation job should go to “someone who has the insight

to recognize how important regulation is to the effective functioning of the �nancial

markets and has the courage to follow through on that insight.” For more coverage, see

this article from The Wall Street Journal.

FSA COO Cordray Provides Opening Remarks at Training

Conference, Focuses on FAFSA Completion

Today, the U.S. Department of Education’s Of�ce of Federal Student Aid (FSA) kicked off

its annual FSA Training Conference for Financial Aid Administrators. In prerecorded

opening remarks, FSA Chief Operating Of�ce Richard Cordray said that early data on

FAFSA [Free Application for Federal Student Aid] completion this year suggests the

downward trend seen from last year is continuing and it is signi�cant. He said that FSA is

also seeing evidence of a decline in Pell Grant disbursements and widespread college

enrollment declines. “This is a serious problem for all of us,” Mr. Cordray said, adding that

attendees should push “state of�cials — both legislators and education of�cials — to

change state law so that it mandates FAFSA completion as a requirement for high school

graduation.” He said that seven states already require this and the Department has

developed a kit to advocate for the requirement in all states.
 

Other key takeaways from the opening remarks according to press reports:
 

The Department could make the annual FSA Training Conference hybrid in the

future, as nearly 21,000 people registered for the virtual conference last year. “In

person attendance at our annual conference had never before exceeded 7,000

people,” Mr. Cordray said. “It seems likely to me that we will never go back solely to

in-person sessions, but we will explore in the future at least a hybrid approach.”

FSA is working on implementing the FUTURE Act and the FAFSA Simpli�cation Act.

Mr. Cordray said this is a “complete overhaul of how we deliver Federal Student

Aid,” as the FUTURE Act authorizes FSA to engage in data matching with the

Internal Revenue Service to streamline FAFSA veri�cation. The Department’s effort
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to rethink FAFSA veri�cation, which is often burdensome for low-income students,

“remains a work in progress.”

Cordray restated that forgiving federal student loan debt is not up to him. “I will

simply say it's a decision for the White House to make, not for me, and whatever

they decide, FSA will faithfully implement,” he said, adding that return to repayment

“is the most pressing issue we face right now.”

HBCUs Send Letter to Senate Urging Passage of Build Back

Better Act

Today, 65 Historically Black Colleges and University (HBCU) Presidents and Chancellors

wrote a letter to Senate Majority Leader Chuck Schumer (D-NY) and Senate Minority

Leader Mitch McConnell (R-KY) urging them to pass H.R. 5376, the Build Back Better Act.

The Presidents and Chancellors stated that the $10 billion for HBCUs, Hispanic-Serving

Institutions, and other Minority-Serving Institutions (MSIs) included in the bill “is a

signi�cant down payment on investment in an American future full of talented citizens

who are not inhibited by where they come from or what they look like.” The legislation

also included about $4 billion for research and development infrastructure for these

institutions. MSIs would also receive $6 billion for institutional aid, “a �ve-fold increase

from amounts that our institutions have received annually through these funding

streams,” the HBCU leaders wrote.
 

If passed by Congress, the Build Back Better Act would allow HBCUs to upgrade their

facilities, which Tony Allen, Chair of the White House Board of Advisors on HBCUs, says

would help the institutions attract "quality faculty talent" that has sometimes been

"inhibited by the fact that we don't have the best workspaces for them all the time." Mr.

Allen also said the funds would promote social mobility by boosting the capacity for the

institutions to serve their students. While the bill narrowly passed the U.S. House of

Representatives along party lines, Mr. Allen said he and his colleagues are urging

lawmakers to support the bill, as HBCUs have received strong bipartisan support in

Congress. "I'm not sure how the votes will shake out in the end, but I can tell you that each

of my colleagues are certainly doing their part to make sure that every legislator is very

clear as to what this means with respect to a historic down payment on the inequities that

have faced HBCUs for almost 200 years now," he added.
 

House Majority Leader Hoyer Releases Calendar for 2022

Today, House Majority Leader Steny Hoyer (D-MD) released the chamber’s calendar for

2022. Under the calendar, the U.S. House of Representatives would return to legislative
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business for the second session of the 117th Congress on Monday, January 10th and then

envisions 21 voting weeks before the November midterm election. For most months, the

calendar includes two weeks of legislative business followed by a week of committee

business or a district work period/recess. As is customary in an election year, the calendar

lists all of August and all of October as district work periods. In a statement, Majority

Leader Hoyer said that the total of 112 days in-session or scheduled for committee work

are in line with past second sessions, when members are often eager to be on the

campaign trail. Election Day in 2022 is on November 8th.

For more coverage, see this article from Roll Call.
 

CFPB Releases New Rule Setting 2022 Ceiling on

Allowable Charges for Consumer Reports

The Consumer Financial Protection Bureau recently published a �nal rule setting the

maximum charge that a consumer reporting agency may charge consumers for a credit

�le for 2022 at $13.50, an increase of �fty cents from the ceiling in effect this year. Under

section 609 of the Fair Credit Reporting Act (FCRA), a consumer has the right to request

that a credit reporting agency provide a free credit �le once a year and in certain other

circumstances. In these other cases, the consumer reporting agency may impose a

reasonable charge. The FCRA sets the maximum permissible charge, which increases on

January 1 of each year, based on changes in the Consumer Price Index. 
 

ACE Sends Letter to DHS Asking to Expand Access to

DACA

Yesterday, the American Council on Education (ACE) and 45 other higher education

groups sent a letter to the U.S. Department of Homeland Security in response to a Notice

of Proposed Rulemaking on the Deferred Action for Childhood Arrivals (DACA) program.

This is the �rst formal rulemaking process on DACA since it was established by President

Barack Obama in 2012. In the letter, the higher education groups say that colleges and

universities have engaged, educated, and worked with DACA recipients up close as

students, colleagues, friends, and leaders, and they have become part of the fabric of our

campuses and communities. The letter requests that the eligibility criteria for DACA

recipients be expanded. Currently, the program provides a de�nition of “deferred action”

as a temporary forbearance from removal from the United States, and “does not confer

any right or entitlement to remain in or to re-enter the U.S.” The applicant must have

come to the U.S. under the age of 16; have continuously resided in the U.S. from June 15,
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2007 to the time the request is �led; have graduated, be currently enrolled in school, or

be an honorably discharged veteran; not have been convicted of a felony or certain

misdemeanors; and been born on or after June 16, 1981 and be at least 15 years of age at

the time of �ling the request. The letter also asks that the �nal rule make clear that DACA

recipients will qualify for Pell Grants and other federal student aid if the Build Back

Better Act is signed into law and that the program will start accepting new applications

once the rule is �nalized.

U.S. Department of Education News

For today’s Federal Register, click here.

Member News

iGrad announced that it has partnered

with South Texas College (STC) in

McAllen, Texas to provide a customized,

interactive online and mobile �nancial

wellness platform to �rst-generation

Hispanic students. In a statement, STC

Director of Career and Employer Services

Celinda Salinas said that the primary

goals of implementing iGrad are

increasing student �nancial literacy and

reducing debt.

General News

Roll Call reports that Congressional Democrats and Republicans continued to haggle over

details of the next short-term Continuing Resolution that appears likely to run into late

January at a minimum, with Republicans still trying to extend the duration into February

or March 2022.
 

The National Law Review reports that a district court judge recently reversed and

remanded a well-known bankruptcy decision discharging a signi�cant student loan debt.

In the Southern District of New York, Judge Philip Halpern, reviewing the bankruptcy

court’s summary judgment decision de novo, found that neither the debtor nor the
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defendant were entitled to summary judgment under the familiar Brunner test.

The Hill reports that Treasury Secretary Janet Yellen urged Congress to raise the nation’s

debt ceiling during testimony before the Senate Banking, Housing, and Urban Affairs

Committee. In her written remarks, the Secretary said that failure to do so would

‘eviscerate’ the economic recovery.
 

Roll Call reports that Federal Reserve Chair Jerome Powell said that he sees a growing

risk of persistent in�ation driven by pandemic-related supply and demand mismatches

spreads across the economy, during testimony before a Senate committee today.
 

Inside Higher Ed reports that more and more states are creating lottery-funded

scholarship programs, but they disproportionately hurt the people they are often

intended to help.
 

The Hill reports that the Build Back Better Act, the social spending bill being pushed by

Congressional Democrats, is facing an uncertain future in the U.S. Senate where the

chamber’s leaders hope to pass it before the end of the year.
 

Inside Higher Ed reports that roughly 52 percent of gay men in the U.S. have a bachelor’s

degree, compared to 36 percent of all adults according to a new study. Their academic

achievement shows resilience in the face of victimization.
 

The Chronicle of Higher Education reports on some emerging best practices as a hybrid-

work semester is wrapping up.
 

Diverse Issues in Higher Education reports that the COVID-19 pandemic has placed an

intense burden on health care workers and efforts are underway to increase the health

care workforce.
 

CNBC reports on �ve changes that student and parent borrowers could see in 2022.
 

The National Law Review reports that a district court judge recently reversed and

remanded a well-known bankruptcy decision discharging a signi�cant student loan debt.

In the Southern District of New York, Judge Philip Halpern, reviewing the bankruptcy

court’s summary judgment decision de novo, found that neither the debtor nor the

defendant were entitled to summary judgment under the familiar Brunner test.
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